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1. Executive Summary

Main Highlights during the first half of 2017 

Consolidated EBITDA of Galp Gás Natural Distribuição, S.A. (“GGND”) was €51.5 million, down by €14.4 
million which corresponds to a 22% decrease year-on-year (“YoY”) mainly due to the lower remuneration 
rate (“RoR”) established by the Portuguese regulator ERSE.  

Net Income reached €9.7 million, a decrease of 31% or €4.4 million YoY which followed the decrease in 
allowed revenues from the revision of the RoR despite of the €9.5 m interest costs reduction during the 
period mainly due to the debt restructuring by means of bond issuance in the 3Q16. 

Financial position of GGND in the first half of 2017 is in line with the ending balance of 31 December 2016. 

The Cash Flow from Operating Activities was €37.0 million, 35% decrease YoY, which was negatively 
impacted by RoR reduction. 

 

Regulatory Framework 

The natural gas distribution business is supported by the application of regulated tariffs defined by ERSE, 
based on allowed revenues, which are calculated based on the recovery of the capital, recovery of allowed 
operating costs, and adjustments mainly related to the tariff deviation. 

The recovery of the capital is calculated by multiplying the regulated asset base by the RoR published by the 
ERSE, plus the recovery of depreciation of the assets. 

The tariff deviation is defined as the difference between the estimated allowed revenues for year n-2 and 
the actual allowed revenues in that same period. 

The RoR is calculated every Gas Year according to the average yield of 10-year treasury bonds issued by 
the Portuguese State. 

The RoR established by the ERSE for the Gas Year 2016-2017 was 6.20% in the Natural Gas Distribution 
business, compared to 7.94% in the previous Gas Year. For the Gas Year 2017-2018, the RoR was set at 
6.65% 

 

Risk Management 

As a holding company of the regulated group companies which operate in the natural gas distribution sector, 
the existence of a robust internal regulatory system and the disciplined approach to the risks are important 
aspects of GGND. GGND's operations are of a long term nature, which implies that many of the risks to 
which it is exposed are permanent. However, the internal framework assures that the activities are conducted 
in accordance with strategic objectives, and the risks are properly managed in a way that created long-term 
value for the shareholders. 
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The major risks of GGND identified are i) Regulatory and Compliance Risks, ii) Information System Risks, iii) 
Project Implementation Risks, iv) Financial Risks. 

GGND's main risks are managed, monitored and communicated according to the general guidelines accepted 
by GGND and its group of companies.  

 

2. Key Indicators 
 

 

 

  

 

 
 

Operational Indicators

UNIT 2016 2017 Variation % Var.

Connection Points # 1,026,416 1,039,304 12,888 1.26%

Gas Volume Distributed kcm 8,310,781 8,341,663 30,882 0.4%

Total Network Extension km 11,752 11,911 160 1.4%

    20bar network km 648 648 0 0.0%

    4bar network km 11,103 11,263 160 1.4%

CAPEX € K 8,421 11,277 2,856 33.9%

FIRST HALF

Financial Indicators

(thousand euros) 2016 2017 Variation % Var.

Income from Sales and Services Rendered 108,683          94,821            (13,862) (13%)

EBITDA1 65,894            51,490            (14,404) (22%)

EBIT 45,224            30,560            (14,664) (32%)

Financial Results (14,066) (4,550) 9,516         68%

Net Income 14,152            9,724              (4,428) (31%)

Cash Flow from Operating Activities 57,064            36,955            (20,109) (35%)

Cash Flow from Investing Activities (10,943) (3,967) 6,976         64%

Financial Debt 2
638,253          630,743          (7,510) (1%)

Net Fixed Assets 3 1,113,987        1,104,259        (9,728) (1%)

1 Operating Result excluding Amortisation, depreciation and impairment loss on fixed assets
2 Bank loans (non-current) + Bonds + Shareholder loan +  Bank loan and overdrafts 
3 Tangible Assets + Intangible Assets

FIRST HALF
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3. Economic and Financial Review 

 

3.1 ANALYSIS OF RESULTS 

 

INCOME FROM SALES AND SERVICES RENDERED 

Income from Sales and Services rendered reached €94.8 million in first half of 2017, showing 13% decrease 
or €13.9 million YoY. This variation was due to the decrease in allowed revenues, essentially because of the 
lower RoR published by ERSE. 

NET OPERATING COSTS 

Net Operating Costs was €41.9 million, corresponding to a 3% increase. This result was primarily due to the 
increased employee costs.  

EBITDA 

GGND recorded EBITDA of €51.5 million which is 22% lower YoY, mainly due to the decrease of RoR and 
increase in the Net Operating Costs.  

 

Income Statement

(thousand euros) 2016 2017 Variation %

Income from Sales and Services Rendered 108,683          94,821            (13,862)

Cost of Sales (2,281) (1,457) 824            

Net Operating Cost (40,508) (41,874) (1,366)

External Supplies and Services (36,740) (35,748) 992           

Employee Costs (9,183) (10,811) (1,628)

Other Operating Income / (Cost) 4,870             4,742             (128)

Provision and Impairment Loss on Receivables 545                (57) (602)

EBITDA 65,894          51,490          (14,404)

Amortisation, Depreciation and Impairment Loss (20,670) (20,930) (260)

EBIT 45,224          30,560          (14,664)

Financial Results (14,066) (4,550) 9,516         

Profit before Tax 31,158          26,010          (5,148)

Taxes (7,668) (6,728) 940            

Energy Sector Extraordinary Contribution (9,338) (9,558) (220)

Consolidated Net Income 14,152          9,724            (4,428)

FIRST HALF
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AMORTISATION AND DEPRECIATION 

Amortisation and Depreciation reached €20.9 million which is in line with the first half of 2016. 

 

FINANCIAL RESULTS 

The Financial Results was -€4.6 million which shows an improvement of €9.5 million. The reduction of the 
financing costs is achieved by the bond issuance as a result of the lower interest margin.  

NET INCOME 

Net Income of the period was €9.7 million which is 31% lower YoY mainly due to the decrease of RoR which 
was partially offset by the reduction of the financing costs. 
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3.2 REVIEW OF THE FINANCIAL SITUATION 

 

 
 

In the first half of 2017, Non-Current Assets decreased by €21.8 million due to depreciation of the Fixed 
Assets. Also, upon the redemption of the shareholder loan by and dividend received from Tagusgás – 
Empresa de Gás do Vale do Tejo, S.A., the Other Receivables decreased by €5.4 million and Investments in 
associates and jointly controlled entities decreased by €3.7million respectively.  

The decrease of the Total Assets is due to the lower balance of Cash and Cash Equivalents after GGND made 
dividend payment of €57.8 million in May 2017.  
Total Equity of GGND decreased to € 212.7 million mainly due to the dividend distribution and lower net 
income during the period. The Non-Current and Current Liability were maintained at the same level of 31 
December 2016. 

 

Financial Position

(thousand euros)

31 December, 

2016

30 June, 

2017 Variation

Fixed Assets 1,113,987        1,104,259        (9,728)

Investments in Associates and Jointly Controlled Entities 15,059            11,141            (3,918)

Goodwill and Other Investments 2,278              2,278              0

Other Receivables and Deferred Tax Asset 48,912            40,796            (8,116)

Non-current Assets 1,180,236     1,158,474     (21,762)

Inventories, Trade and Other Receivables 88,047            88,405            358            

Cash and Cash Equivalents 43,064            10,114            (32,950)

Total Assets 1,311,347     1,256,993     (54,354)

Equity 265,143        212,724        (52,419)

Long Term Debt 624,952          619,415          (5,537)

Other Non-Current Liabilit ies 325,078          331,852          6,774         

Deferred Tax Liability 9,410              7,422              (1,988)

Non-Current Liabilities 959,440        958,689        (751)

Bank Loans and Overdrafts 13,301            11,328            (1,973)

Trade, Other and Current Income Tax Payables 73,463            74,252            789            

Current Liabilities 86,764          85,580          (1,184)

Total Liabilities and Equity 1,311,347     1,256,993     (54,354)

Net Debt1 595,189          620,629          25,440       

Capital Employed2 860,332          833,353          (26,979)

1 Bank Loans (Non-Current) + Bonds + Shareholder Loan +  Bank loan and Overdrafts - Cash and Cash Equivalents

2 Equity + Net Debt
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In 19 September 2016, GGND has issued notes amounting €600 million under the Euro Medium Term Note 
Programme (”Bond”). Under the programme, a set of Financial Ratios were defined. As of 30 June 2017, the 
financial ratios are in compliance.  

 
3.3 REVIEW OF THE CASH FLOW STATEMENT 

 

 
 

During the first half of 2017, Cash Flow from Operating Activities decreased by €20.1 million YoY mainly 
impacted by the decrease of RoR. After the payment of dividends of €57.8 million, the Cash and equivalents 
at the end of the period stands at €10.1 million.  

 

4. Relevant Events Occurred after the Closing of the Accounts 

No materially relevant events occurred after the closing of the financial period which should be mentioned. 

  

Financial Ratios

Net Debt1 / EBITDA

Debt Service Coverage Ratio

1 Net Debt is calculated according to the Euro Medium Term Note Programme (EMTN) which includes the aggregate
amount of all obligations in respect of indebtedness

FIRST HALF

2017

6.1x

3.6x

Cash Flow Statement

(thousand euros) 2016 2017 Variation

Cash and Cash Equivalents at the Beginning of the Period 26,176          43,030          16,854      

Received from Customers 193,831          147,967          (45,864)

Paid to Suppliers (50,357) (51,768) (1,411)

Staff Related Costs (6,112) (6,231) (119)

Other Operating Payments and Receipt (42,568) (37,756) 4,812         

Income Tax (37,730) (15,257) 22,473       

Cash Flow from Operating Activities 57,064          36,955          (20,109)

Cash Flow from Capital Expenditure (11,096) (13,250) (2,154)

Dividends from Associated Companies, Financial Investments 153                 9,283              9,130         

Net New Loans (28,049) (7,654) 20,395       

Net Financial Expenses (426) (519) (93)

Dividends Paid (9,580) (57,765) (48,185)

Cash and Equivalents at the End of the Period 34,242          10,080          (24,162)

FIRST HALF
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Lisbon, 04 September 2017 

The Board of Directors 

 

 

_______________________________________________________ 
Pedro Carmona de Oliveira Ricardo 

Chairman 
 
 

_______________________________________________________ 

Maria Leonor Galo Pedrosa dos Santos Machado de Baptista Branco 

Deputy Chairman 

 

 

_______________________________________________________ 
Gabriel Nuno Charrua de Sousa 

Member 
 

 

_______________________________________________________ 

Naohiro Hayakawa 

Member 
 

 

_______________________________________________________ 
José Manuel Rodrigues Vieira 

Member 
 

 

_______________________________________________________ 

Ana Isabel Simões Dias dos Santos Severino 

Member 
 

 

_______________________________________________________ 

Maria Marta Geraldes 
Member 

 

 

_______________________________________________________ 

Yoichi Noborisaka 
Member 
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Annex  

 

I - Governing Bodies 

 

Composition of the governing bodies of GGND as of 30 June 2016 is as follows: 

Board of Directors 

Chairman: 

Pedro Carmona de Oliveira Ricardo 

Vice-Chairman 

Maria Leonor Galo Pedrosa dos Santos Machado 
de Baptista Branco 

Members: 

Gabriel Nuno Charrua de Sousa 

Naohiro Hayakawa 

José Manuel Rodrigues Vieira 

Ana Isabel Simões Dias dos Santos Severino 

Maria Marta de Figueiredo Geraldes Bastos 

Yoichi Noborisaka 

Executive Committee 

Chairman: 

Gabriel Nuno Charrua de Sousa (CEO) 

Members: 

Naohiro Hayakawa (CFO) 

José Manuel Rodrigues Vieira (COO) 

Supervisory Board 

Chairman: 

Daniel Bessa Fernandes Coelho 

Members: 

Pedro Antunes de Almeida 

Armindo José Faustino dos Santos Marcelino 

Suplente:  

Amável Alberto Freixo Calhau 

Statutory Auditors 

Standing: 

PricewaterhouseCoopers & Associados – 
Sociedade de Revisores Oficiais de Contas, Lda., 
inscrita na OROC com o nº 183 e inscrita na CMVM 
com o nº 20161485, representada pelo Dr. 
António Joaquim Brochado Correia, ROC n.º 1076, 
ou pela Dra. Ana Maria Ávila de Oliveira Lopes 
Bertão, ROC n.º 902. 

Alternate:  

Dr. José Manuel Henriques Bernardo, ROC nº 903. 



11 GALP GÁS NATURAL DISTRIBUIÇÃO, S.A. 
 

 
 
 

General Shareholders Meeting Board 

Chairman: 

Rui de Oliveira Neves 

Secretary: 

Maria Helena Goldschmidt 

Company Secretary 

Standing:  

Rita Picão Fernandes 

Alternate:  

Inês Figueira 

 
 

II - Notice and Statement 

 

1. Shareholders with qualifying holdings on 30 June 2017 

 

 

2. Share ownership on 30 June 2016 by current members of the Board of Directors 

and the supervisory bodies  

As of 30 June 2017, none of the members of the administration and supervisory board held shares or bonds 
issued by GGND. 

 

3. Main Transactions between related parties during the first half of 2017  

Article no. 246, paragraph 3 c) of the CVM. 
 
During the first half of 2017 there were no relevant transactions between GGND related parties that had a 
significant effect on its financial situation or respective performance, nor that had an impact on the 
information included in the annual report concerning the financial year 2016, which were susceptible to have 
a significant effect on its financial position or on its respective performance over the first six months of the 
financial year 2017. 
 
 
 
 
 
 
 

Shareholders Nr. of Shares Nominal Value %

Galp Gás & Power, SGPS, S.A. 69,385,084            1.00 EUR 77.50%

MEET Europe Natural Gas, Lda. 20,144,057            1.00 EUR 22.50%

Total 89,529,141          1.00 EUR 100.00%
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4. Statement of compliance of information presented 

 

Statement of compliance of the Board of Directors 

According to article 246, paragraph 1. c) of the CVM, the Board of Directors of GGND declares that: 

To the best of their knowledge, (i) the information presented in the financial statements concerning the first 
half of the financial year 2017 was produced in conformity with the applicable accounting requirements and 
gives a true and fair view of GGND’s assets and liabilities, financial position and results as well as the 
companies included in the consolidation as a whole, and (ii) the report and accounts for the first half of 2017 
faithfully describes the main developments that occurred during the period and the impact on the income 
statements, as well as a description of the principal risks and uncertainties for the next six months. 
 

Lisbon, 04 September 2017 

The Board of Directors 

Chairman: 

 

_______________________________________________________ 

Pedro Carmona de Oliveira Ricardo 

 

 

Vice-Chairman:  

 
 
_______________________________________________________ 

Maria Leonor Galo Pedrosa dos Santos Machado de Baptista Branco  

 

Members:  

 
 
_______________________________________________________ 

Gabriel Nuno Charrua de Sousa  

 

_______________________________________________________ 

Naohiro Hayakawa 
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_______________________________________________________ 

José Manuel Rodrigues Vieira 

 

_______________________________________________________ 

Ana Isabel Simões Dias dos Santos Severino 

 

_______________________________________________________ 

Maria Marta Geraldes 

 

_______________________________________________________ 

Yoichi Noborisaka 
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Statement of compliance of the Supervisory Board 

According to article 246, paragraph 1. c) of the CVM, each of the members of the Supervisory Board of 
GGND mentioned below declares that, to the best of their knowledge, the information presented in the 
financial statements concerning the first half of the financial year 2017 was produced in conformity with the 
applicable accounting requirements and gives a true and fair view of GGND’s assets and liabilities, financial 
position and results as well as the companies included in the consolidation as a whole, and the report and 
accounts for the first half of 2017 faithfully describes the main developments that occurred during the period 
and the impact on the income statements, as well as a description of the principal risks and uncertainties 
for the next six months. 

Lisbon, 07 September 2017 

The Supervisory Board 

Chairman: 

 

_______________________________________________________ 

Daniel Bessa Fernandes Coelho 

Members: 

 

_______________________________________________________ 

Pedro Antunes de Almeida 

 

_______________________________________________________ 

Armindo José Faustino dos Santos Marcelino 

Alternate:  

 

_______________________________________________________ 

Amável Alberto Freixo Calhau 
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III - CONSOLIDATED FINANCIAL STATEMENTS 
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Group Companies

Holding

Galp Gás Natural Distribuição, S.A. Lisboa Portugal - - Pursue of activities in the energy sector, particularly of natural gas

distribution including service rendering to support corporate management,

administration and logistics, purchases and supply and IT.

Subsidiaries:

Beiragás - Companhia de Gás das Beiras, S.A. Viseu Portugal 59.59% 59.59% Natural gas distribution in medium and low pressure, exercised in the public

interest under the rules applicable in the geographical area of the concession,

covering in particular the construction and operation of infrastructure to

integrate the National Network for Natural Gas Distribution, the promotion of

construction, facil ities conversion or adequacy for natural gas use, but also

other activities related to the main subject.

Dianagás - Sociedade Distribuidora de Gás 

Natural de Évora, S.A.

Lisboa Portugal 100.00% 100.00% Natural gas distribution, exercised in the public interest regime, under the

rules applicable in the geographical area of the exploration license of

autonomous local distribution networks and their supply and equipments for

other compatible infrastructures, as well as the pursue of directly and

indirectly related activities.

Duriensegás - Sociedade Distribuidora de 

Gás Natural do Douro, S.A.

Vila Real Portugal 100.00% 100.00% Natural gas distribution, exercised in the public interest regime, under the

rules applicable in the geographical area of the exploration license of

autonomous local distribution networks and their supply and equipments for

other compatible infrastructures, as well as the pursue of directly and

indirectly related activities.

Lisboagás GDL - Sociedade Distribuidora de 

Gás Natural de Lisboa, S.A.

Lisboa Portugal 100.00% 100.00% Natural gas distribution in medium and low pressure, exercised in the public

interest under the rules applicable in the geographical area of the concession,

covering in particular the construction and operation of infrastructure to

integrate the National Network for Natural Gas Distribution, the promotion of

construction, facil ities conversion or adequacy for natural gas use, but also

other activities related to the main subject, including exploitation of spare

capacity of telecommunications network installed.

Lusitaniagás - Companhia de Gás do Centro, S.A. Aveiro Portugal 96.84% 96.84% Natural gas distribution in medium and low pressure, exercised in the public

interest under the rules applicable in the geographical area of the concession,

covering in particular the construction and operation of infrastructure to

integrate the National Network for Natural Gas Distribution, the promotion of

construction, facil ities conversion or adequacy for natural gas use, but also

other activities related to the main subject, including exploitation of spare

capacity of telecommunications network installed.

Medigás - Sociedade Distribuidora de Gás 

Natural do Algarve, S.A.

Lisboa Portugal 100.00% 100.00% Natural gas distribution, exercised in the public interest regime, under the

rules applicable in the geographical area of the exploration license of

autonomous local distribution networks and their supply and equipments for

other compatible infrastructures, as well as the pursue of directly and

indirectly related activities.

Paxgás - Sociedade Distribuidora de Gás 

Natural de Beja, S.A.

Lisboa Portugal 100.00% 100.00% Natural gas distribution, exercised in the public interest regime, under the

rules applicable in the geographical area of the exploration license of

autonomous local distribution networks and their supply and equipments for

other compatible infrastructures, as well as the pursue of directly and

indirectly related activities.

Setgás - Sociedade de Produção e 

Distribuição de Gás, S.A.

Setúbal Portugal 99.93% 99,93% Natural gas distribution in medium and low pressure, exercised in the public

interest under the rules applicable in the geographical area of the concession,

covering in particular the construction and operation of infrastructure to

integrate the National Network for Natural Gas Distribution, the promotion of

construction, facil ities conversion or adequacy for natural gas use, but also

other activities related to the main subject, including exploitation of spare

capacity of telecommunications network installed.

Companies
Head Office

Percentage of 

interest held Main activity
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Review Report on the Consolidated Financial Statements 
 
(Free translation from the original in Portuguese) 

 
 
Introduction 

 

We have reviewed the accompanying consolidated financial statements of Galp Gás Natural 

Distribuição, S.A. (the Company), which comprise the consolidated statement of financial position as at 

June 30, 2017 (which shows total assets of Euro 1,256,993 thousand and total shareholder's equity of 

Euro 212,724 thousand including a net profit attributable to the shareholders of 9,385 thousand), the 

consolidated statements of income by nature, comprehensive income, changes in equity and cash flows 

for the half year then ended, and the accompanying explanatory notes to these consolidated financial 

statements, which include a summary of the significant accounting policies. 

 
Management’s responsibility 

 

It is the responsibility of the Management to prepare consolidated financial statements which present, 

true and fairly, the consolidated financial position, the consolidated financial performance and cash 

flows of the Entity, in accordance with International Accounting Standard 34 – Interim Financial 

Reporting as adopted by the European Union, as well as to create and maintain appropriate systems of 

internal control to enable the preparation of consolidated financial statements that are free from 

material misstatement, whether due to fraud or error. 

 
Auditor’s Responsibility 

 

Our responsibility is to express a conclusion on the accompanying consolidated financial statements. 

We conducted our review in accordance with international standards on review of financial statements 

and other technical and ethical standards and recommendations issued by the Institute of Statutory 

Auditors. Those standards require that we conduct the review in order to conclude whether anything 

has come to our attention that causes us to believe that the consolidated financial statements are not 

prepared, in all material respects, in accordance with International Accounting Standard 34 – Interim 

Financial Reporting as adopted by the European Union. 

 

A  review of financial statements is a limited assurance engagement. The procedures performed mainly 

consist of making inquiries and applying analytical procedures, and evaluating the evidence obtained. 

 

The procedures performed in a review are substantially less than those performed in an audit conducted 

in accordance with International Standards on Auditing (ISA). Accordingly, we do not express an 

opinion on these consolidated financial statements. 

  



 
 

Review Report on the Consolidated Financial Statements  Galp Gás Natural Distribuição, SA 
June 30, 2017    PwC    2 of 2 

Conclusion 

 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 

consolidated financial statements do not present, true and fairly, in all material respects, the 

consolidated financial position of Galp Gás Natural Distribuição, S.A. as at June 30, 2017, and its 

consolidated financial performance and cash flows for the half year then ended in accordance with 

International Accounting Standard 34 – Interim Financial Reporting as adopted by the European 

Union. 

 
 
September 5, 2017 
 
PricewaterhouseCoopers & Associados  
- Sociedade de Revisores Oficiais de Contas, Lda. 
Inscrita na Comissão de Valores Mobiliários sob o nº 20161485 
represented by: 
 
 
 
António Joaquim Brochado Correia, R.O.C.  
 
(This is a translation, not to be signed) 

 


